
15-May-20Follow @DevelopAid on TwitterMore at www.sanjayaditya.com

FCRA
#Charcha 2020

Sanjay Agarwal

http://www.sanjayaditya.com


15-May-20More at www.sanjayaditya.com Follow @DevelopAid on Twitter

About DevelopAid

DevelopAid Foundation is a sec. 8 not-for-profit company, with a 
mission of enhancing public trust, accountability, financial literacy, 
governance, and understanding of relevant laws and regulations 
among philanthropic organisations and social enterprises in India.  

Material presented here is for general information and is provided 
gratis, without any warranties. Please confirm independently with 
your advisers before taking a decision. 

Regd. Office: 57-B, Pocket C,  
Siddhartha Extension, New Delhi - 110014  

Ph.: +91-11-26345941    CIN: U74999DL2016NPL309078  
www.DevelopAid.org
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The regulations have been so framed that while 
legitimate charitable, social, educational, medical and 
activity that serves any public purpose is allowed, 
foreign money does not dominate social and 
political discourse in India. There is enough money 
for charity within India. Enough money can be raised 
within India for charitable causes, the social causes. 
But, if you want to access foreign money, then one has 
to come under a system of regulation.
 - Minister of Home Affairs, Rajya Sabha, 19-Aug-10
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The Foreign Hand
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Direct FC Receipts (Rs. Crores)
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FC Utilised in 18-19 (Rs. Crores)
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Foreign 
Contribution

http://www.sanjayaditya.com


15-May-20More at www.sanjayaditya.com Follow @DevelopAid on Twitter12

Foreign Source Article  
Currency  
Security

Donative  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Foreign  
Source

Specified 
Item
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Foreign Sources
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Foreign Source Indian Source

Foreign 
Contribution
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This can be FC…
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And this non-FC.
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Foreign 
Source

Individuals
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Individuals

Foreign 
Citizens

PIOs
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Agencies

International 
Agencies

Foreign 
NGOs

Govt. or 
bilaterals

Except 
UN, WB, 
Notified 

Agencies

http://www.sanjayaditya.com


15-May-20More at www.sanjayaditya.com Follow @DevelopAid on Twitter21

Businesses

Formed 
abroad

Subsidiary 
of Foreign 
Company

Foreign 
MNC

http://www.sanjayaditya.com


15-May-20More at www.sanjayaditya.com Follow @DevelopAid on Twitter22

No?

Company formed 
Outside India?

Company is 
subsidiary of 

foreign company?

No?

Company is part of 
foreign MNC?

>50% shares held 
by foreigners?

Foreign 
shareholding 

exceeds FDI norm?

No?

Yes

Yes

Yes

Yes

Yes

No?

No?

Fo
re

ig
n 

So
ur

ce
Local Source

Companies:  
Foreign Source or not?

http://www.sanjayaditya.com


15-May-20More at www.sanjayaditya.com Follow @DevelopAid on Twitter23

Except UN etc.
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Restricted 
Activities
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Foreign 
Influence

Media

Politics

 Interests of 
the State
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Endangered…
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Advocacy

MovementsMedia  
Campaigns
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Accounting

http://www.sanjayaditya.com


15-May-20More at www.sanjayaditya.com Follow @DevelopAid on Twitter

Separate Books for FC

• Rule 11 asks for one separate set of books and 
records for FCRA

• NGO keeping project-wise books

• Penalty of 1 lakh or 5% of FC received
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Manual 
Cash Log

Tally Group 
Company: Lok 
Jagran Manch

Tally Company: 
LJM - FCRA

Tally Company: 
LJM - non-FCRA

Tally Company: 
LJM - Fee-based

THP Group 
Accounts

Ford Group 
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CRY Group 
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TATA Group 
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Consultancy Group 
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Agri-services 
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FC - General Group 
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General Fund 
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Separate Records: 
FCRA

• Salary Register

• Fixed Assets Register

• Investment Register

• Stock Register

• Distribution Register
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Banking
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Separate Bank 
Accounts

• Designated

• Utilisation 

• PFMS compliant 

• Public Financial Management System
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MHA BankMHA

ReportView
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Compounding
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Transfer of FC

36

Offence Culprit Penalty Sec. & 
Rule

Passing on FC to 
unregistered NGO

NGO which 
transfers

Higher of 1 lakh 
or 10% Sec. 7

Accepting FC w/o 
registration or 

permission

NGO which 
accepts

Higher of 1 lakh 
or 10% Sec. 11
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Records/Reports

37

Offence Culprit Penalty Sec. & Rule

Spending > 50% on 
admin NGO Higher of 1 lakh 

or 5% Sec. 8, Rule 5

Not filing FC-4 / FC-1 
by due date NGO Higher of 1 lakh 

or 5%
Sec. 18, rule 

17

Not keeping FCRA 
accounts / records 

properly
NGO Higher of 1 lakh 

or 5%
Sec. 19, rule 
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FCRA Forms
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Advance Permissions

• FC 2 for accepting hospitality overseas

• FC 3A for Registration

• FC 3B for Prior-permission

• FC 3C for Renewal

• FC 5 for transferring to non-FCRA NGO
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Returns/Reports

• FC 1C for Contribution in Kind

• FC 4 for Annual Return (Money or Kind)

• COVID 19 for COVID Work (selected NGOs)
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File by 
31-Dec

File by 
31-Dec

File by 
15th of 

next month
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Intimation/Approval

• FC 6A for Name/address change within State

• FC 6B for changes in nature/objects (offline)

• FC 6C Change of designated bank account

• FC 6D Opening FC Utilisation Account

• FC 6E for changes in board/key members

42

Fi
le

 w
ith

in
 1

5 
da

ys
 o

f c
ha

ng
e

http://www.sanjayaditya.com


15-May-20Follow @DevelopAid on TwitterMore at www.sanjayaditya.com

FCRA Tips
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Board
• Report any Board changes within 15 days

• Don’t keep foreigners on your Board

• Avoid keeping politicians, journalists, 
Government Officers on your Board

• Chief Functionary shouldn’t be CF of another 
FCRA-NGO
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Activities

• Avoid political or media-related activities 

• Avoid comment on such issues in social media

• Keep activities restricted to your FCRA CREES

• Avoid payments to politicians, journalists, 
Government Officers out of FCRA funds
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Accounting

• Keep only one set of books for FCRA

• All receipts related to FCRA treated as FC

• Don’t pay more than Rs. 10,000 in cash

• Pay FC expenses directly from FC cash/bank
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Banking
• Minimise cash withdrawals - never > Rs.40,000 

• Don’t use ATM cards or debit cards on FCRA 
bank

• NEFT payments through letter to bank

• Don’t transfer funds from/to Indian bank

• Don’t transfer funds between Utilisation 
Accounts
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Renewal
• Talk to your Trustees about signed affidavit from 

each!

• Apply 6-12 months before renewal is due

• Make sure fees is paid

• Give correct mobile number and email ID in form

• Keep checking status online for any questions

• Stop accepting FC funds if not renewed in time
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Others

• Don’t pass on FCRA funds to non-FCRA NGOs

• Check foreign source status carefully in case of 
CSR funds

• Update Covid-19 format every month 

• Keep Administrative Expenses down to 50%
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Rent

Fees

Overheads

Travel

Board Salaries

All Staff Salary

Program Expenses

Admin Expenses

Teacher Salaries

Doctor Salaries
Surveyors

TrainersAnalysts

<50%

Program Activities
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Public Disclosure
• Quarterly receipts of FC 

• own website or 

• FCRA site

• FCRA audited Financial Statements 

• own website
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from end of 

quarter
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Doubts/Comments?
query@DevelopAid.org
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